


Effective equity overlay on the S&P 500, 2005-2013
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An approach that allows for greater equity exposure
LPP profiles, 1998-2012: impact of a pro-forma CPPI equity overlay on stock markets in the developed world
Bimonthly data | LPP-25 plus | LPP-40 plus | LPP-60 plus = LPP-25plus = LPP-40 plus | LPP-40 plus | LPP-60 plus
with EO with EO
Annual return 3.9% 4.0% 3.7% 3.9% 4.0% 4.0% 4.0%
Volatility 4.5% 7.2% 10.8% 4.5% 5.3% 7.2% 7.9%
Sharpe ratio 0.66 0.42 0.26 0.66 0.58 0.42 0.39
Sortino ratio (@ 3.5%) 0.74 0.46 0.28 0.74 0.68 0.46 0.45
Maximum drawdown -16.9% -28.6% -41.8% -16.9% -20.2% -28.6% -30.5%
16.5.07-28.2.09 | 3150728209 | 31.507-282.09 | 165.07-282.09 | 315.07-28.2.09 | 315.07-28.209 | 31.5.07-28.2.09
Worst year -11.6% -20.5% -31.2% -11.6% -13.6% -20.5% -21.4%
2008 2008 2008 2008 2008 2008 2008
Best year 13.7% 18.0% 28.3% 13.7% 15.9% 18.0% 22.0%
2009 2009 1999 2009 2009 2009 1999

NB: Historical data in CHF: foreign bonds: + 3.8% p.a.
CHF bonds: + 3.6% p.a.
foreign equities: + 2.2% p.a.
Swiss equities: + 3.2% p.a.
private equity: + 1.6% p.a.

hedge funds: + 3.3%
foreign real estate: +

p.a.
5.5% p.a.

Swiss real estate: + 4.6% p.a.

Sources: Datastream, Bloomberg

This article has been translated from "Caisses de pension : la valeur de I'equity overlay", published in the daily newspaper Le Temps, dated 27 May 2013,
in the section Lundi Finance. The French e-paper version of this article is available on www.letemps.ch



